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Colin Bloodworth points out the ways to
Irvest 1 bullion — and the risks Involved

Some Usefu

Nuggetson
Buying Gold

st week s coluumn exadimined
the pros and cons af lnvesting
10 gold. On the oite hand 1t s
virtually tndestractible, ean be

casily fashioned into coins, bars

oF fevdley, and hasbeen

considered astore of value since tine
immiemorial. [t has risen somge 500
pereent ln value sinee 2001, Is sedn a3 o
safe haven intinees of crists, and its suppeh
is lirmdted,

Omn the other hand, itpavsno interes
or dividend, there s iivariably a nsark-up
or spread as with any investment. there

could be starage or securdty issues and the

price condd falf and remain low for many
vears as 1t did betwieen 1980 and 2004,
The most compelling reason for mam-
ing gold right now is the threat of a fall in
the value of paper money as aresult of
countries printing their way out of reces-
sion. The US has been leading the way in
this respect but now Jopan is jumping on
the bandwagon and there is wider talk of
currency wors where countries seek to
devalue their currencies to makethelr
exports more competifive. In this situa-
tion there are no winners and investors
will [lock to buy real assets such as gold
Most excperts would agree that a hold-
ing ofbetween 5 percent and 10 percent of
a portfolio would be reuscnable. But how
canvou buy gold? Here are some options,

Buying from a dealer

Certain 2old coins are notonly widely
recognized; they are nlso Jegal tender in
thelr home countries, In Switzerland,
Austria and Germany private investors
are buying gold bars the skze of a credit
eard that can be broken into one gram
plecesand vsed 85 acurrency inan

emergency, You can also buy gold coins or

bars in Britainwhere they can be stored
and insured for an additicnal fee Inall
cases, 05 with anyv investment, take carg
and check out fully the company you are
dealing with. As withany investment, do
gxpecta mark-up or "spread,” Theretors
s¢e gold as & nediom- ta long-term
fnvestmnt,

Gold jowalry
Prized by ladies, jewelnyhins as] e il
place in India, where a downoum o the
eoonomy does not appear ta lave
dampened demand. Care should be tiuken
anywhere when buying gold Jewelry

The Jakarta Globe recentlyfeatured o
deglerwho made himself unpapular in
the trade for teachiing customers Liow Lo
test the purity of the gold. Where the
value of the zold jewelry 1s concerned be
aware that there §s a very Righ mark-up =0
I tirmes are hard and you have to melt it
down don't expect to get anything like the
price vou paid, unless you hiave held ica
vErY long tiini.

The most compelling reason
for owning gold right now
isthethreatofafallinthe
value of paper moneyasa
result of countries printing
their way out of recession

Gold bulllon through mutual funds

This is-oneway o lavest in the physical
product without taking delivery or

having to worry about storage mid
insuranse, But vou still have to cover the
cost through fudd charges, Cashingin is
like any regilariy truded mutual fund For
thase whoswish to diversify there are also
{unds that combine gald holdings with
other metals such as silver and platinum,

Gold mining stocks or funds

This isanpther way to access the pold
mmarket but It a little more speculative,
particalarly if you inyest in individual
minlng companies. A mining fund would
beless risky as itwill invest in a range of
companies with geographical diversity:
[here are @ number of well-established
international funds, As a general rule,
inining shares will rise more rapidly than
the price of gold when the latter is rising
bt fall faster when i is on the way dowm,
reflecting the fixed overheads:

Buy ametal detector]

Thisis not recommended unless you have
vears with nothing to do and vou like
wandering in open spaces, Itworked last
month for an Australian who unearthied a
stagwering 5.5 kilogram gold nuweet
wiorth at least $300,000, If vou came
gcross & similar find vou might have soma
explalning to dowhen you bring itback
through custorns, It would be {ar better to
keepyour day Job and tuck some of your
savings into gold the conventional way.

i spent over 20 yearsin Indonesia

I yiou hane any questicns on this or 3 related
subject you can contact the wrlter at
indonesi aapp-advisorycom



