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How to Get
Your Share
Of Emerging

Markets

_ooking beyond estab

Ciswidely apcepted that ifyou want
Yol SavinEs to gronw in real terms, A
portion should be allocated o the
world's caplial morkeis, Govermiments
do notmmle money — they spend it
While vour money in the bank may be
fpeding the capitel mockets, vour share of
che proceeds ot current interest rates will
noteven keep up with inflation. So for
VOHAT TN EY EO grow, you have o dnvest,

Hrow doyou access amd allocnie sav-
s to the world's stock markets? 1176 not
oo diffenlt as you can buy shares directly
throueh a stockbroker or erter the mar-
lets through managed funds, [fe insur-
ance produets and regular sovings plans.

But hiow doyvou deternine which
miarkers to buvinto? Should yoo bay
glohal stocks, VS stoeks or loeal stocks?
Lo toa few decades agothera wers lim-
fred opportunities th vest [n 0t el
trmd ed stocks ourside the US, Europe,
Jarar and g few Commonwealth coun-
Fries, T hese are still considerad the major
markets of today, Gradually, howeser, A
numher of other eountries came on to the
sirome, Tealizing that stock marketz were s
mesns ofattracting capital and increasing
prosperity, These heearme known is
“emerging markess”

Mere recently, stock markets hove
been established In many more countrids,
somme of wiiich might mise the evebronys
of experienced fivestors. These have
beroma knownas “frontier markets”

Major markais
Thehigeest market in the world i rerms
af panitulization Is, by o latge marghy, the
[inited States, s the hime of eighront
af 10 of the largest carnpantes in the
wortd, some af which including Apple,
o, Getieral Eleetric and Chewvron, are
warth more thon the éntive stock market
capitalizatons of smaller conmibries
Sorme companies also I1r~||| 1igh
rESETVES Hreater than those ey s
erelgn coyntr fiez, TR Drmsest in ag slakal

ished markets can
~ﬁ.a|.-.:_.-|._| sUccess, writes Colin Bloodworth

iralor-markes fuind today you are lkely to

fid vourselt with qspread of couniries
Josata thatef the MSCT Developed Mar
vets Indew. The invastment would be
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wllpeated rousdily in the foll owing pro-
portions: U8 (32 peroents, UK (10 per-
centl, Japan (0 percent), Canada (5 por-
centl Avstralia (4 percenty with the
retraining 20 percentspridid ar iz
Fuenpeid countriss, New Zealand and
sinmaporeand Hong long

Emarging markels
A fund following the MSCLEmerging
vinrkets lndex today wolid have roughly
e following spread:China (18 pereant,
Seuth Koren (15 percent), Brazil (12
percent), Taiwan (10 percent) and Soutlh

Aftica (8 percent) with the remainder (37
‘."-!il.'EL’lll Jallocated to adozen or 50
countries including India, Indonesti,
Malsysiy, Mexico, Russiaand Thatland,
Sermie fnd minagers try to “bedl the
index” with different focuaes.

Ome mammger codred The scrtna

BRI CBraalt, Russis, [t o Clinal

and comymitted investisent to these sour
risirg =1 1|»~..1Ium Other finds focua on
speciiic regloms sucly as Asip, TatineAues

Jogpoan b B s cent weiginmsg
i i M5O Dievn|ojeed Martiots
At AFFPhabdd il io ho

joa nnd Adricn. Others agrin ¢oncentrate
on stnple coantry funds

Frontier markets
‘Thiz 15 o falrly recent development and
elys how quickdy the rest of the world is
trylngto cateh um Frontiermarkets an
rot sufficiently matre to be fully
considered emerging markets but some
of thets are rapldly mproving access an d
Hepidity and can expect to become more
attractive to investors as well as 10
speculators
At {lee samme time the e between
1T 'IL"..1.,.III..|TIII"|1-'I"'-.'||||'.II_JI| e -
ettt draw: The leadersin this ekl are
|-,||'u.'_1..t_l,_J.u.n--.r.mItI|._ Enited Aras Emis
dtess Bt thisre are gome interesting |'rr
Heipasmts such as Kenys, Bangladesh, Pak-
feran, Tomarla, Serbia, Sri Lanlkaand
Vietnam, Nofethut Cuba and North
[ewea, the last true Dastions of commn
afsro, are oot included as they have con-
Hnned to resist the capitalist modgel
O funid manager Is offering singe:
cotintey funds for Morn golin and Trac
i ey iy 1"'|1---'.-.'i sl nvestors Wil
qie lenkine oo txcitemeat, but there are
gomie very strong fundamentals Trag, fris
ol ia sitbing oo the world's dth
Jargesy o) rEserves and 1= il [svery
cheapto echract Hdossnot need (IRTAER
e Tinge costs of deep whitar de g,
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pxtrctng fronm tarsands or fhe process
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