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srelyas the Undted States, Burop:s highly regulated andgart of § ong: estabdisted and well deuskopodady. 716 Dbyl G

il Tapsan: enengine rmarkets
representing countries with relitivedy
YLl Sencl Setssneh as Chinn, fndia,
Hruzfl, Russin, South Afrles, Malawsia,
Trailand, Indonesia ancd the new ldd on
tHe [loel, new frontier markels; kot
I, Paisean, Sri Lok, Mongolia and
VlEan.

wWith such awide chioice how showld
are alloe it our investment funds, basuwim-
[ we can? Lets start by looking at the
relative merits of each of the groups.

Emerging marksis

Fros: These mnrkets ave offerad shoewad
veernrs superlative peterms ol shion
periods; As Holeé reaennieh had been
condueted onocompanios in Tose
markets there have been rich pickings for
those whoidentitied the oppormunifes
Fowr countries standoutin payticulan
Rrad], Treciia wid o cotintries wino widhe
ghee sheelted by theirant-caplialist
doetiiie, Rassiamod China,

[Mevawere recoznlzed by JTmor K edl],
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lo the MSCT AL Conntis index

Coms: Adter nn ousstanding decide Hie
covprterles e Jast thedr luster, oo the fite
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cormpany shares form much of the b bacl- oertiy i tHeworld investars rend 1o
bone of pension funds, nat just far their taloe rhsk “odf the :.1L|I~3 nd eraerging
value hut also the reliability af their div) markets are pareelved as higner sk T
dends, an eesential inensuring liquidity Talor markete

Cons: As companies in major markets Ve R
[ been researched to death 11 npl easy
for stockbrokers or fund manngersto
identify good investment opportunines. I3
is more & case of “follow the herd ™ winich

can be 3 safe strategy byt canalse bac ke
when evaryone geks itwrong An example
oy public offering of Faceboak.

The prevelling wisdom wis that the
<hure priceworld surge after the launch
But, us it turned out, the price fell almiost
immedisrely so nvestors saw eadly losses.
P gianis can fall oswe saw in the ease of
LR after one incident in the Gulfof Mexico,

Major markets
Pros: Companles inmudjor markets s
more established and highly regulace 1
Thew have to conform to c-:}l'pnr.JI:r_ lws,
rules and regulations that hove evolved
e Ty decades,

The New York Stock Exchiange was

Mew Fromtisr Marlais
Pri The wealth enjoyed by bath
aetvined countries and fast-developing
countries las not gonewnnotced oy
shasze that hove been left bielund, As s
result, any smaller countries are
apelng up their markets.

Spme of them 1Tk [rag, Ruswalt, Nige-
vt ared Mimgolia offer lnge sotential

Wwth thair reseryies of nandrnl resvlrous
Astagre Ao managers areseeling ot
irndirealued companies Poteninl
returns are very hleh, pacticularly § the
mrlets Tl low Uy trend ofthe original
BITENETIE markers,

Cons: Pol el fasues will invarinbly Ge
an wren ofconcern in many of thesd conn
trics, Levels of corparate due alligence
will not be up o Western standards and
there may be polential Dguldioy prob-
lemas In the event of nglobal ortas these
marketswould feel the grentedst mpagt os
any tlighe to safety,

Sowhere should wa place our money?
There 1snpane-slze-fis-all tnswer A
factor to consider {8 your nitionality and
where vou eventually ey pect tospen:
volr ifvestment proceeds 5o vou wel ght
to Tedude currency rizk,
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1'.1:.'IL'|'~'~ s1Ch a5 age, appetie for sk elg.
-'r||u:,'r 1p0r vfolio migir e o rallocssion
af 70 — 26 — 51n mnjar ermergiie an
fromtier markets respectivedy. [Tmited
fards are syvailable thea chg solictom 13 1
vt 1o a elotal foed and lebthe monag
ersda the allocation
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|eirg-terrmrvless ven shouldn's e i the
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