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Toritignte lears ol currency 15k, gos-
griements will sometimes lssue bonds In
e eorriencies, dsually LS dolloes, They
el e slmifienmtly highee prtes thn
rhiase of LS Treasuries, but the bizdiffer-
ence s thatshould thivs get mgh, other
cotytries chnnot print U8 dollees so the
risk nidefnuiels higher.

Corporats bonds
Clorid s dee 1300 thie only entties that
need to rose cash, Companiescan mise
cocly thiough the issue ol shmgs or by
Burrowting from banks, But hanlis arenot
=iileen to lend money these days and
wwhen they do, they often impose
dracapinn copdifons, 5o many compa-
mies seek louis 1 the formofbonds from
the publicasg well as fromiostturions
stk as pension fandsand [nsurares
sompanies They attract funds by afiering
Interest rares thatexceed those afbanks
or gover et bonds O epurse, they Go
aoteomewith thesame gustantessas
Bk deposite orgovernment bods, bt
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onding Wlth the
ight Investment

mst week we lonked df govern-

ment bands and thelr placsin

tvestinent portfolios. Where

18 bonds, othersise known 2=

Treasureles,ave doncermed, they

sl lste prospect ofoffering
imvestorsrenl grosth prespecosin the
e future, given thelr eurrent rer or
lgaa thsn 2 perdent peralmim on
1ovearbond, Worse, i general Interest
rates rise the facevilue of the bord will
fall i sold belore ramrity, Hivng saii
i, such bonds play o critical partin
prieserving caplul,

While bank deposict b lirniied preo-
feegion, guvernmant hords are Juarn-
ted By thecounmy thotissues el A
clefaultis still possible, but ifacoumery his
et e 12 curtency thin ftonly ks
0 print money to repay e debr, And as
long ns the money s thiere, Irrespective of
s purehasing power, pension fundaand
[nsuraice cormpani@s can meet their
phligations _

Tucmaior market governmentands
ara fust apart of the whale band stors.
Other types of honds pay much higher
retrprns bur, aswith all hvesoments,
Ilpher retyrns mply higher rsk Ler's
tulis o lpokat sonte of the oprions,
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Etvrst glng market bonds

Indonesia falls inin the category nf an
errerging market. Heredon the govern-
et feeds b enite mpneythrongh
bondsas raising money through taxes I8
il s

[f the govesimeat offered o retuen of
less than 2 pereent per aonum nmpdihy
It1 line withy the 1S grvermment's rati in
% dollars, thereswould be few takers bs
this paried perception techich isa't right
all the thmeTis that US bonds are ssifer
bt Therefoze, ndanesis hastooffera
Jizhar rate, clrvently dver 3 pebsent per
arta iy, i arder tesell the honds,

Dther emmerging markets o e sae.
My foreten investors see the higher
rates gsan oppertunity for profits, partics
ularly in the current elimate where somi
Asinneuirenchis are aeoally sengthen-
Ingauninst thie LS deiloe, The visk for
titernational investors s thatifthere i
slohal fingnelal fuemol, it s usually
ﬂﬂufﬁ,‘fﬂg‘nﬁtlulla thartake the biggeschi
w1t cees't takea barge fll inaciir
pEnCY to PUED A ATTTRCETVE THTE O] interest
Tt o loss i raid eurrency: Another dom-
air s to rigk of acomplete delaulr, Butif
imarkets are caltn, the retor s o =L
S market bonids can be vers e e v
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ifthe companies are percebaed to be
stromg and vepucable, thay wdll have no

dMieu it raising fuds.

Aswith govemm ents, Corporations can
atlzer lsatie et ineurrencies other than
thias ol the homecountry A recent exany
ple ti Indemesiais that ef Lippo Knrawagl,
et s fust paised 5120 milon fom
selling vight-yearLis dollar-denaminated
Bands The bonds were priced to yield 525
percent o vy attraetivie renen conapaced
b LIS Trensurdes, which currently pay
Lriiler 3 periemt for Hhre same term)

The issue was heavily overssub-
soribied, which wiould ndicate strong
askiet L-:mﬂtll:'n{.e and that the offered
vield could have been losver

How Lo secess bonds?
it vary gasy via mutual funds Hyouare
foaldng far capleal pratseden sou should
stiok to goviernment bonds., 1 yosare
somiartalile with n modest level of risk,
e still balow the pisks and returns or
stock markets, then you -:]mulrl:.cuhiﬂ..r A
Corporata bond oremernging narket bond
fund. O again f vouwant g mixed basket
uf resers, loak b a managed or halanced
fund, which should include a portion of
bond fundsas well gs stocks, Aswidh
atopels, and alrhiougn diew are équally
Tequtid, o s shouhd e seea s parcota
latg=term investment strategy anid nota
means of maldnga quick buck
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