TheUpsand

As gold prices rise, Colin Bloodworth
lores wihy the metalis so preciols

=

sa refatively mre atbractive

and indestructible metal,

gold hasbeen highly prized

and covetad since time

immermorial n Greelk

mythestogy, Kl Midos loved
i ol e wished thut evervihing he
rotehd wond i tue to @old: Hils wisl was
granted bus it backiired somew hit when
s foosd and vwater and even his beloved
douphter tirmed into gold

Jinstdluys ppo an Anstralian prospect-
lg witha metal detector near the ald
Mg o of Bolltarat unéarthed o
5.5 Lilegram gold nugsetworth acleas)
LA,

Faarlier thi= month Germany's Bundes-
paril announced it planned to repatriate
gnld reserves held abroad, pulling o
ek freem Mews York and all s llion
from Pars, Gernany owins 3,394 tons of
gold worth rowghily $154 billion, the
world's cecond largest holding after-thi
of thie United States, Most of fhe resérves
wiere aent pbroad for sate keepine during
thae Calol War Interestingly Gertmuany,
unlilze Britnin, Switzeriand and France,
il norsell ony of k8 gold when it was out
af fshiore Az o result, It now sits on sub-
stmatial reservas,

Thore =a lesgon forinvestons hare,
viary often when everyone else 15 selling,
vl slicrld be hold g or even boying
sueeessiul investors o usually thise
with the patience and abiliby o lagg in
for the long term

Homw b e gold prices risent In
1970 gold stood at $37 2 ounee, in 2000 it
ywas 273 and today it stand s at mround
S1L,BE0 an ol

Wiy is gold sovidunble?

A4 with any nther asser the price of gold
I~ Iriven by the forees of supply and
dermartl TE i also deiven by spectilation.
Gold s ponsidered nsale haven when
there §s farmat] in financial markets or
serinis politeal unrest anyeshers in the
world, Bunks can now treat gold as a
curreney whien caleulabng thelr caplial
regarves. Dountries are loshnag confidence
T eurrency reseTves il paper moeney,
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Wise

Gold is considered n
safe havenwhen
thereis tunmoilin
financial marie=ls
ar terlous paolitical
unrest.

AFF Riutors Pholos

How much have gold prices risen?
in 1970 gold stood at $37 an cunce,
in 2000 it was $273 and today it
stands at around $1,680 an ounce.
e US s striving to revive |ts econ-

ey witl stralus nvasures such as
quantitative easing, a fuey nome for
preinbE money, You cannaot print gold, on
the other land, so it should metamatically
rise in value as more nioney is printid. It
theretore acts as protection againsr the
devaluation of money andinflation

Apart from that it has apumber of
pragtical uses in high-tech mdustries and
plavs an importantpart o thie huge jew-
elry market, Add o thfs the fac thut e
wa finkte mmownt of wald 1efl in the
ground conpled with the high cost of
et raction and prodessing, ot to mention
thepolitieal, envirarmenbal and social
15stes faging the mining industey, aod it
Gecommes presry clear thacthe fumrd s
plyarnéw gold §5 ey (o be limiced and
oty '

I= there m downside to lnvesting in gold?
Yes; there i, a8 with anylind of
inveslment!

Fiest of all, wlillie banile depesies, stoeks
e Bonids effor actual o potentisl
meome 2 har of gild pays no inferest s
e ter look at butvou cannobTive of 7
uniless vou sell i,

Weaen buying gold you have be cower
Hhe cost of manurncourdng, merketing, Jis-
tritution, brokerage, storage and Insun
ance Even 10 vou buy su fuoads o will
ey these costs, And while the prfce of
grld hasundendabily flser over the vears
Flere ave Been mes whan the price hus
fallen sharply.
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rorexample, the overnge price in 1980
wits 8015 an oumee alchough it actually bt
apeak of tver 5500 during Gne ofhisto
ry's many Middle East crises, [t then fell
sharply and remuined wround haltefis
Pesals widine fon puny years. Tn 1960 ik was
still only S3R3anounge, Ibwas even lower
st AT 0 2000, 1wasn'tuntl] 20607 that
thir pverpge price exeeeded Hiat of 1980,
over aquarter of a century later!

Every aow noscl negain | ave o paoing
s gt o ehisnke whe, after rending a
doormsc iy pewsletber Cusually ¢reanaking
from the LS, ask me iftheyshould sellall
thelr investments ancd switch o gold

I= there still shromng cose for golkd?
Thestrongest arsumert for 2old right
nowy s oot an Armpgeddon sitaation or
imajne pelitical gr econemic crisis,
iehough the latrer could lead toaspike in
e price af any oo,

Mhe Faetor miost Thely wdrive upthee
(irkeeds the contimenge desridsticon of
currencies amd the related Impact on
dlosal stack and bond moekets,

At o nitaeh o omes's esets shold
b plloeated and swhad 1= ehe noost praco-
cal way to Tnvest in gold, chis will be
aclclriessed in o follpwine arta]e.

Lo bk pnenntione, Twould not recotn-
Dl trving e cmndace King Midos or
rushing orfwith your metnl detecton o
Apstislid

Colin Bloodwaerth, directar of PP Indonesis,
NMasspenl avar 20 wdrs i ndsnesks

I e hiave any guastions o Bis o i elated
subject vl can corttact the writer at
Indonesiawpplacvisoryooem



